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(2) NSF procedures for establishing indirect cost rates; and (3) the extent to which NSF audit guidelines and
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overall grant guidance and requirements, but does not cite applicable Office of Management and Budget
(OMB) circulars and federal regulations on charging indirect costs; (2) NSF procedures for reviewing indirect
cost rate proposals appear to be adequate; (3) review procedures include examining management and
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regulations by identifying and excluding categories of unallowable costs; (4) NSF audit guidelines for both
contractor- and NSF-conducted audits include steps for examining the recipients actual charged indirect costs
and appear adequate; and (5) it believes that, to prevent unallowable or inappropriate costs from being
charged to the government, adequate controls and proper oversight should be in place to detect such costs.
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