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on a bond table, the effective interest rate may be approximated
by interpolation. Assume that a $10,000 5 per cent bond, due in
DOWNLOAD PDF two years, was sold for $10,190.39. The purchase price should be
looked up on a bond table on the four-period line, which would
show the price in the two per cent column. If the price was not
given, the nearest prices on the four-period line would be taken,
and the difference made by an increase of one per cent
ascertained. Price at 1 $10,287.32 Price at 2J4 10,094.62
Differences y2 $192.70, or Differences 1 $385.40 Next higher price
$10,287.32 Price at unknown rate 10,190.39 Difference $96.93 If an
increase of $385.40 is caused by an increase of 1 per cent, the
increase of $96.93 must be caused by an increase of.2515 (96.93
H-385.40) per cent. Hence the approximate effective bond rate...
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Reviews

Good eBook and useful one. It is amongst the most remarkable ebook i actually have study. You can expect to like the
way the article writer publish this pdf.
-- Prof. Armand Senger DVM

Absolutely essential go through book. It can be rally fascinating throgh studying period of time. You wont truly feel
monotony at at any time of your respective time (that's what catalogues are for concerning in the event you question
me).

-- Roberto Leannon
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